Vehicle Loan Project
Loan Calculation Sheet
Loan Calculation Sheet

Objective:  Use common applications of percents.

Introduction:  Each of you will buy (hypothetically) a car that will need to be financed.  You will need to look at different options and decide which will be the best choice for your situation.  You will find an advertisement for the vehicle you wish to purchase.  Each of you will hand in a report that details your findings.

Task:  

1. Draw a job description and family situation.
2. Research a car that will be appropriate for the situation.
3. Calculate the monthly payment for the car for each loan option.
4. Make a choice of the best vehicle and loan option.
5. Justify your conclusions. (written, powerpoint, audio, video)
Resources:


Edmunds Car Buying Guide:  http://www.edmunds.com/  This website features both new and used car prices and whether to trade-in vehicle or sell it yourself.


Kelley Blue Book:  http://www.kbb.com/  This website features “blue book” values-- that is prices you may expect to find shopping for a used car from a dealer.


Carmax:  http://www.carmax.com/  This website features information on cars both new and used.

Process:


1.  
Find an advertisement for a vehicle(s) that you would like to purchase.  You will need to make an electronic picture of the page to turn in with your project.  


2.
Complete that “Loan Calculations Sheet” for each loan option and each vehicle that you are considering.


3.
Make a decision on the vehicle based on your job/family situation and the loan options.


4.
Complete the loan application form.  Be sure to use the job information and family situation that you drew when filling out the application.


5.
Make a justification for the vehicle and the loan option that you chose based on your situation.

Calculate the monthly payments, total finance charges and total cost of the loan for each interest rate of loan and length of loan.  In order to qualify for the 0% interest rate, you must be able to pay 20% of the vehicle cost in a down payment.

Complete the chart for each vehicle you are considering.

Amount to be financed:     

	APR
	Length of Loan
	Amount of Monthly Payment
	Total Finance Charge
	Total Cost of Loan

	0%
	36 months
	
	
	

	
	48 months
	
	
	

	
	60 months
	
	
	

	4.99%
	36 months
	
	
	

	
	48 months
	
	
	

	
	60 months
	
	
	












